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What is DeFi

• Financial services and products being built on public blockchains
• Powered by smart contracts and not banks

• Open and transparent
• Decentralised
• Trust-minimised
• Non-custodial
• Borderless and accessible
• Composable & programmable architecture 



What is DeFi?
“Decentralized finance (#defi) is the 
movement that leverages open source 
software and decentralized networks to 
transform traditional financial products into 
trustless and transparent protocols that 
operate without unnecessary 
intermediaries”

DeFi stands for Decentralized Finance. It 
describes the idea of not needing a trusted 
third-party to execute financial services, 
but with a blockchain in its place to enable 
people, and in the future, machines to 
become their own bank for these services, 
removing counterparty risks.

DeFi is having a transparent, auditable, 
autonomous series of financial 
contracts and activities. And I think 
that’s extremely powerful because it 
really challenges existing financial 
instruments.

A lot of traditional financial activity is 
opposite—it’s opaque, it’s manual, it’s 
complex, it’s closed. What I love about DeFi
is that’s it’s all the positive virtues that 
financial markets should have. No one can 
argue with financial markets being more 
transparent, more auditable, more 
efficient.



DeFi Products & Services

Source: DeFi Beyond the Hype, Wharton, University of Pennsylvania



Open Finance

Open source financial 
infrastructure matters 
because it lowers the barrier 
to entry for financial 
technology 
entrepreneurship.







Traditional / Fintech / DeFi comparison



DeFi vs Fintech

• Fintech is about building 
proprietary software

• DeFi is about building open 
source software.

Source: https://tokeneconomy.co/defi-vs-fintech-d152bae2585c

No gatekeepers between 
the builder and their idea 
in DeFi— and this is why 

builders are compounding 
towards DeFi. 



DeFi
Protocols

Source: Q3 Token Report, The Rise of the Ownership Economy. Bankless.



Money Legos – composability





Don’t get rekt!
Attack, exploit or arbitrage. The dark 
web of DeFi

Watch out for:
’Rug pulls’ - sudden loss of liquidity. 
Usually a malicious team, ’exit scam’.

Economic exploit – usually through a 
flash loan, manipulating the token price 
using a large amount of capital.

Arbitrage - taking advantage of price 
differences between different markets in 
order to generate a profit.

Source: Rekt News



Total Value Locked (TVL) in DeFi

Source: DeFi Llama

Souce: DeFi Pulse

Total balance of Ether (ETH) and ERC-20 tokens 
held by these smart contracts. 
TVL(USD) is calculated by taking these balances 
and multiplying them by their price in USD

DeFi Llama, same metric, but covers 
broader number of networks. 

https://defillama.com/home
https://defipulse.com/


Source: Messari, https://messari.io/screener/defi-assets-7EE8EDB1



Crypto Fees
Real projects, real revenue.

Source: Crypto Fees, https://cryptofees.info/



More capital raises, more DeFi

Source: Dove Mountain Data, https://www.dovemountaindata.com/



DEX Volume on Ethereum





Resources
Research & News:
The Defiant - https://newsletter.thedefiant.io/
Bankless - https://newsletter.banklesshq.com/

Ethereum Stats & Tools
DeFi Pulse - https://defipulse.com/
Ethgastation - https://ethgasstation.info/index.php
Gasnow - https://www.gasnow.org/

Risk Management
DeFi Score - https://defiscore.io/
DeFi Safety - https://defisafety.com/
Rekt - https://www.rekt.news/

Wallets
MetaMask - https://metamask.io/
TerraStation - https://www.terra.money/

Wallet Aggregators
Zerion - https://app.zerion.io/
Zapper - https://zapper.fi/

Ethereum
UniSwap - https://app.uniswap.org/#/swap
Aave - https://app.aave.com/
Synthetix - https://staking.synthetix.io/
Balancer - https://app.balancer.fi

Terra
Anchor - https://anchorprotocol.com/
Mirror - https://mirror.finance/
TerraSwap - https://app.terraswap.io/#Swap

Other Stats
DeFi Llama - https://defillama.com/

https://newsletter.thedefiant.io/
https://newsletter.banklesshq.com/
https://defipulse.com/
https://ethgasstation.info/index.php
https://www.gasnow.org/
https://defiscore.io/
https://defisafety.com/
https://www.rekt.news/
https://metamask.io/
https://www.terra.money/
https://app.zerion.io/
https://zapper.fi/
https://app.uniswap.org/#/swap
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